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CIVILIANS  RECEIVE  BIG  BOOST  IN  MEAT 


More  beef  in  the  market  place  should  reduce  the  "beefs"  about  the  neat  situa- 
tion.   The  civilian  meat  allocation  for  the  fourth  quarter  of  194-5  is  nearly  30 
percent  above  the  third  quarter  allocation  and  sufficient  to  permit  per  capita- 
meat  consumption  at  the  rate  of  nearly  IAS  pounds  a  year.    This  rate  of  meat  con- 
sumption is  about,  the  sane  as  the  average  for  1944-  but  22  pounds  more  than  the 
average  for  the  prewar  years  of  1935-39.    Only  12.2  percent  of  the  total  meat  will 
go  to  military  needs  during  the  quarter  which  is  a  reduction  of  more  than  50  per- 
cent from  a  3<"ear  ago.    The  export  allocation  for  liberated  areas  and  paying 
governments  is  9*9  percent,  down  about  10  percent,  and  U.  S.  territories  are  due 
to  get  one-half  of  one  percent.    Civilians  will  have  the  rest  —  77.4  percent. 

END  OF  TJAR  IITR07E5  U.S.  FOOD  SITUATION 

Better  eating  is  ahead  of  U.  S,  civilians  due  to  the  sudden  end  of  the  v/ar. 
The  Department  of  Agriculture  expects  that  civilian  demand  for  some  foods  may 
taper  off  this  winter  as  consumer  incomes  decline,  but  that  general  demand  for 
food  will  still  be  high  relative  to  supplies  although  there  may  be  more  potatoes, 
more  eggs,  and  more  of  the  lower  grades  of  beef  available  than  civilians  will 
demand  at  present  prices. 

Food  once  available  for  military  use  will  be  available  for  shipment  to 
liberated  areas  abroad,  and  rn.ll  include  canned,  fresh,  and  frozen  moats;  canned 
fish  (cheaper  types):  canned  and  powdered  milk?  eggsj  cheese;  potatoes;  some  dry 
beans  and  peas-  dried  fruits;  rice;  some  corn;  and  wheat.    These  supplies  can  be 
spared  for  shipment  abroad  because  good  supplies  of  these  and  other  commodities 
will  be  available  for  civilian  consumption, 
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FOOD  SITUATION  DARKER  FROM  1TORLD  STANDPOINT 
The  world  food  situation  is  in  sharp  contrast  to  the  improved  eating  pros- 
pects of  U.  S.  civilians.    The  USDA  reports  an  increasingly  grave  world  food 
situation  for  1945-46  with  total  world  farm  production  about  3  percent  below  pre- 
war in  terns  of  calories  and  carry-over  stocks  of  major  foods  sharply  reduced. 
The  food  outlook  is  serious  in  Continental  Europe  which,  exclusive  of  the 
Soviet  Union,  is  short  IS  million  tons  of  food  needed  to  maintain  rations  moder- 
ately above  the  wartime  levels  in  liberated  countries  and  to  prevent  widespread 
disease  and  unrest  among  urban  populations  in  conquered  areas.    It  has  shown 
greater  declines  in  production  than  any  other  geographic  area  with  war  and  drought 
reducing  production  about  25  percent  below  prewar*    The  outlook  in  the  Far  East 
is  also  serious.    A  large  production  decrease  has  occurred  in  Japan  and  Japanese- 
occupied  areas.    Both  China  and  India  face  acute  shortages  of  wheat  and  rice. 
These 'needs  arc-  in  addition  to  those  of  the  other  normally  deficit  areas  such  as 
the  United  Kingdom.  . 

REC IFE  FOR  BOOSTING-  RETURNS  FROM  FARMING 
Families  with  annual  incomes  below  }50Q  ordinarily  consume  in  a  year  only  a 
little  more  than  one  thousand  pounds  of  food  per  person,  while  families  with  in- 
comes of  §5*000  and  more  per  year  buy  about  a  ton  of  food  per  person.    The  low- 
income  family  buys  food  that  is  relatively  cheap,  while  the  type  of  food  purchased 
by  the  high-income  family  is  fully  twice  as  expensive  per  pound  as  that  purchased 
by  the  lowest-income  groups. 

FINANCING  IS  PROBLEM  Ijj  U.S.  FOOD  EXPORTS 
Flow  of  U,  S,  commodities  to  war-devastated  countries  is  currently  more  a 
problem  of  finance  than  of  supply  or  shipping,  Secretary  of  Agriculture  Clinton 
P.  Anderson  has  pointed  out.    There  are  only  two  methods  at  present  fjr  financing 
the  use  of  U.  S,  food  in  liberated  countries  —  through  purchase  by  those  countries 
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that  can  pay  and  through  UNRRA  which  already  has  been  allocated  sufficient  food  to 
use  up  all  its  present  funds.    President  Truman  has  stated  that  "we  must  help 
Europe  to  the  limit  of"  our  strength"  and  that  "this  Government  is  bending  every 
effort  to  find  solutions  to  this  problem,  in  cooperation  with  the  respective 
claimants 3  with  a  view  to  increasing  the  flow  of  urgently  needed  supplies." 

PARITY  INDEX  UP;  PRICE  INDEX  DOVfiT 
Tihile  the  parity  index  —  prices  paid  by  farmers  for  all  commodities,  inter- 
est, and  taxes  —  advanced  one  point  to  a  new  25-year  high  during  the  month  end- 
ing September  15,  the 'index  of  prices  received  by  farmers  dropped  seven  points, 
the  USDA  reports*    The  contrasting  trends  in  prices  received  and  paid  by  farmers 
resulted  in  the  parity  ratio  dropping  to  113,  the  sane  as  a  year  ago  and  5  points 
below  August,    The  most  important  factor  depressing  the  general  level  of  prices 
received  by  farmers  was  a  sharp  break  in  truck  crop  prices.    This  break  followed 
the  lifting  of  canned  vegetable  rationing  and  an  easing  in  the  transportation 
situation, 

FARLI  PIlODUCTIOk  PICTURE  C  BARGED 
Secretary  of  Agriculture  Clinton  P,  Anderson  describes  the  fact  that  American 
agriculture  came  out  of  the  war  geared  to  produce  30  to  35  percent  more  than  it 
was  producing  in  the  years  immediately  preceding  Pearl  Harbor  as  a  production 
revolution  which  is  not  reversible.    "Wartime  production  levels  in  agriculture 
will  tend  to  persist  regardless  of  economic  conditions,"  he  says.    "Total  farm 
production  is  responsive  to  increased  prices  or  income  on  the  upward  side,  but 
once  expanded  it  is  quite  unresponsive  to  low  prices  or  depressed  conditions  on 
the  downward  side."    He  expands  this  picture  by  pointing  out  that  improved  farm 
technology  will  increase  at  a  rapid  rate  in  the  years  ahead  —  one  type  reducing 
acreage  requirements  and  another  reducing  labor  requirements. 
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FARIi  N5TS  SITCCTS 

The  sugar  situation  wiU  improve  moderately  in  the  spring  if  the  Cuban  crop 
turns  out  t;c11,  but  no  substantial  increase  in  v;orld  supplies  can  bo  expected 
before  early  1947  When  there  will  have  been  opportunity  for  greater  production 
in  the  Philippines. 

Speaking  for  farmer  interests.  Secretary  of  Agriculture  Clinton  P.  Andersen 
endorsed  the  amendment  to  the  Fair  labor  Standards  Act  of  1938,  how  pending  in 
Congress.    Secretary  Anderson  pointed  out  that  increased  incomes  for  city  people 
mean  increased  demand  for  farm  products.    The  amendment  provides  wage  increases 
for  unskilled  workers  and  seamen  engaged  in  processing,  storing,  and  handling 
agricultural  products.    It  also  provides  wage  differentials  above  the  minimum 
level  throughout  industry. 
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